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ClO’s Perspective of Union Budget mutual fund

RAHUL SINGH

Chief Investment Officer - Equities

The Union Budget proposals have prioritized Consumption through personal tax cuts even while staying the fiscal
consolidation path. The focus on investment cycle continues but mainly through measures pertaining to ease of
doing business and creating conducive environment for private investments rather than budget allocations. Focus
on building domestic manufacturing base, urban infrastructure and simplification of tax structures (both direct and
indirect) is a positive development. Government has also chosen to sustain the push for the tough reforms in power

sector as well as developing a long-term plan for public-private partnerships in infrastructure. Lack of any changes
In capital gains is a short-term boost to the equity markets.

The views expressed are of the author and are personal in nature. TAMPL may or may not subscribe to the same. The views expressed in this article / video are in no way trying to predict the
markets or to time them. The views expressed are for information purpose only and do not construe to be any investment, legal or taxation advice. Any action taken by you on the basis of the

information contained herein is your responsibility alone and Tata Asset Management Private Limited will not be liable in any manner for the consequences of such action taken by you. There are
no guaranteed or assured returns under any of the scheme of Tata Mutual Fund.

UBNSBGET Source: Union Budget 2025 Speech, Internal Views

\ 2025 _ Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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Head Fixed Income’s Perspective on Union Budget mutual fund

MURTHY NAGARAJAN

Head - Fixed Income

The focus on this budget is on consumption and capital expenditure. Tax relief to the middle class is expected to increase consumption and boost profitability of these
companies. Capital Expenditure increase from Rs 10.11 Lakhs to Rs 11.20 Lakhs should boost growth prospects in the economy. The credit metrics of companies is
expected to be stable in the coming months as domestic boost to the economy should largely mitigate adverse global developments.

The government is targeting a fiscal deficit of 4.4% of GDP against 4.8% for the current fiscal year. The government has done better than the stated target of bringing

fiscal deficit to 4.5% of GDP by 2025-26. This is better than market expectations. The fiscal glide path as per the Revised FRBM act is to bring down the central
government debt to 50% of GDP BY 2030-31.

The net borrowing is expected to be Rs 11.54 Lakh Crores and Gross Borrowing is expected to be at Rs 14.82 lakh crores for the next financial year, which was beyond
the market expectation that was in the range of Rs 14 to 14.25 Lakh crores. The reason for this is higher funding of fiscal deficit through market borrowing.

The Gross borrowing is higher by Rs 75000 Crores compared with market expectations. This may lead to a knee jerk reaction in yields with 10-year yields moving
towards 6.75 levels from 6.70 levels. However, expected reduction in small savings rates is long term positive. RBl monetary policy next week is expected to announce
change of stance to accommodative from neutral. In our opinion, RBI may cut rates by 25 basis points and announce further liquidity enhancing measures to boost
liquidity. Ten-year yield is expected to stabilize around 6.50 to 6.75 percent in the coming months.

The views expressed are of the author and are personal in nature. TAMPL may or may not subscribe to the same. The views expressed in this article / video are in no way trying to predict the
markets or to time them. The views expressed are for information purpose only and do not construe to be any investment, legal or taxation advice. Any action taken by you on the basis of the
information contained herein is your responsibility alone and Tata Asset Management Private Limited will not be liable in any manner for the consequences of such action taken by you. There are
no guaranteed or assured returns under any of the scheme of Tata Mutual Fund.

UBNtlj)BGET Source: Union Budget 2025 Speech, Internal Views

\ 2025 _ Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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_ Q The 6 key domains of the Union Budget 2025 mutual fund

Urban Financial
Taxation Development Sector

- |

RE

Power Mining Regulatory
Reforms

These domains are at the core of the government's focus on driving growth, strengthening infrastructure,
enhancing governance, and promoting sustainable development across various sectors.

LéNLlj)BGET Source: Union Budget 2025 Speech

\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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_ Key Numbers from Union Budget 2025 mutual fund

Total Expenditure (FY26): Revenue: Capital:
3950.65 lakh crore 339.44 lakh crore ¥11.21lakh crore
Total Receipts: Net Tax Receipts:
334.96 lakh crore 328.37 lakh crore
Gross Market Borrowing: Net Market Borrowing:
3314.82 lakh crore 211.54 lakh crore
Fiscal Deficit for FY25: Fiscal Deficit Target for FY26:
34.8% of GDP X4.4% of GDP
No Income Tax up to income of UDAN Scheme:
12 lakh & %12.75 lakh 120 new destinations,
for salaried employees 4 crore passengers in10 years
UNION |
BUDG ET Source: Union Budget 2025 Speech

\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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IEIQ) Fiscal Policy Highlights — Union Budget 2025

X31.47 lakhs Crore - Total receipts other than borrowing « 334.96 Lakhs Crore

R47.16 Lakhs Crore - Total expenditure « ¥50.65 Lakhs Crore
B =

4.8% of GDP - Fiscal Deficit « 4.4% of GDP

s e
X25.57 Lakhs Crore - Net Tax Recepit » X28.37 Lakhs Crore

RE for 2024-25
9¢-G¢0c¢ 410} 19

RE: Revised Estimates BE: Budget Estimates

To finance the fiscal deficit, the net market borrowings from dated securities are estimated at J11.54 lakh crore.
The balance financing is expected to come from small savings and other sources.
The gross market borrowings are estimated at J14.82 lakh crore.

UBNllj)BGET Source: Union Budget 2025 Speech

\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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> T tion:
g axation: Personal Income Tax mutual fund

Zero Income Tax till Rs 12 lakh*
(3 12.75 lakh for salaried tax payers with standard deduction of ¥75,000)

Slab Rate In New Income Tax Regime

R 0-4 lakh NIL

X 4 - 8 lakh 5%

R 8-12 lakh () 10%

R 12-16 lakh o 15%

R 16-20 lakh 20%
R 20-24 lakh 25%
Above X 24 lakh 30%

There is no change in the tax slab or rates in the old tax regime
UNION

BUDGET

\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

*Changes in the new tax regime and excluding income taxable at the special rate of tax Source: Union Budget 2025 Speech
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TCS and TDS Rationalisation mutual fund

TCS on Remittances

TDS on Interest for IEEdlication Goods Sale

Senior Citizens TDS on Rent TCS on Remittances Purposes Transactions

DS T0S
= © =
c—uU
The annual limit of The threshold on Removed for such Only TDS and not TCS
The deduction limit on $2.40 lakh for TDS on remittances under remittance is out of a to be levied.
interest income has rent is being increased RBIl's Liberalized loan taken from a
been doubled from to %6 lakh. Remittance Scheme specified financial
50000 to 71 lakh. (LRS) is proposed to institution.
be increased from
I/ lakh to %10 lakh.
The delay for payment of TCS up to the due date of filing statement is Decriminalized.
UNION .
BUDG ET Source: Union Budget 2025 Speech

\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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Disclaimer mutual fund
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The views expressed are of the author and are personal in nature. TAMPL may or may not
subscribe to the same. The views expressed in this article / video are in no way trying to
predict the markets or to time them. The views expressed are for information purpose
only and do not construe to be any investment, legal or taxation advice. Any action taken
by you on the basis of the information contained herein is your responsibility alone and
Tata Asset Management Private Limited will not be liable in any manner for the
consequences of such action taken by you. There are no guaranteed or assured returns
under any of the scheme of Tata Mutual Fund. The information set out above is included
for general information purposes only and does not constitute legal or tax advice. In view
of the individual nature of the tax consequences, each investor is advised to consult his
or her own tax consultant.
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\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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\ 2025 Mutual Fund investments are subject to market risks, read all scheme related documents carefully.




